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The picture of Finland today ?
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Features of Finnish territories

 Finland is a sparsely populated country
(17 inhabitants/km?)

o Large peripheral areas => affecting accessibility
e One third of the land area is above the Arctic Circle
« Cities relatively young

 Comparatively strong social cohesion in cities and
other regions

e Broad trend within regional development in the long
run has been that population moves towards centres
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The Urban Network Study
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Finnish strategy In brief

* A country with low density calls for critical mass of
people and economic acitivity

 The answer iIs a polycentric approach and
succeeding regional centres

 From investment driven to knowledge driven regional
development policy

e Strong emphasis on innovation creation in regions
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Network of universities, polytechnics,
public research organisations
and science parks in Finland

@ University
e University unit

® Polytechnic
e Polytechnic unit

© VTT, Technical Research
Centre of Finland or other
public research institute

o Unit of public research
Institute

® Science Park
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Double role of the Finnish urban
network

. Urban network is a tool to safeguard and
strenghten a balanced regional structure

.  Urban areas also contribute to the national
economic growth and are key players in
Implementing the Lisbon strategy



National regional development
targets 2007-2011 (1/2)

e Guidelines decided by the Government
— Updated challenges such as climate change

 Three overall targets:
1) To reinforce regions’ national and international
competitiveness

2) To reinforce regions’ vitality and narrow
development differences between regions

3) To solve special challenges In certain regions
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National regional development
targets 2007-2011 (2/2)

« Aims at regional structure based on strong
regions and network of cities and towns

* Tallored policies for urban, rural and other
type of regions

* Development programmes will be reformed
alming at more simple and more clarified
development tool kit
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o Government

Programme

Metropolitan

Policy
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Development

Regionalisation of
state functions

Special programmes
approved by the

Government
Regional Development Act
Centre of Expertise
Programme

Regional Centre
Development
Programme

Rural Policy

Competitive regions
Programme

Balanced regional
development
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: Aluekeskukset 2007
Regional Centres

200/7-2010

« 35 Regional Centres

* Areas of operation:

1) Structures of knowledge @3 ’

ahn d com p en te nce Kaupunkiohjelma-alue

2) Social capital & regional
netwoks

3) Attractiveness

e Seed funding around
8,0 MEUR per year




Period

2003
-2006

1999
-2002

1994
-1998

Centres of Expertise 1994-2006

Lapland CoE
for the Experience Industry
*Experience Industry

*|T, Medical-, Bio- and

Oulu Region CoE
Environmental Technology

Raahe -Nivala -Tornio CoE
| °Metal and Maintenance Services

h_______

Kokkola Region CoE
*Chemistry

CoE for Western Finland
*Energytechnology

Seinajoki Region CoE

A

Tampere Region CoE
*Engineering and automation, ICT,
Media Services and Health Care Tec

Satakunta CoE
Materials and Distance Technology

South-West Finland CoE
*Biomaterilas, Diagnostics,
Pharmaceutical Development, Surfac
Tech. of Materials, ICT and Cultural
Content Production

*Foodindustry and Embedded Syst. )

Jyvaskyla Region CoE
*IT, Control of Papermaking, Energy
and Environmental Technology

\
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Helsinki Region CoE

+Active Materials and Microsystems,
Gene Technology, Software
Product Business, Digital Media, e-
Learning and Cultural Industry,
Health Care Technology and
Logistics

Kainuu CoE
*Measuring Technique and
*Chamber Music

" Kuopio Region CoE

*Pharmaceutical Development,

Health Care- and Agrobiotechnolog

North Carelia CoE

*Wood Technology and Forestry,
Polymer Technology and Tooling

Mikkeli Region CoE
*Composite and coatings

Lahti Region CoE
+Design, Quality and Ecology

South-East Finland CoE
*High Tech Metal Structures, Proses
and Systems for Forest Industry,
Logistics and Expertise on Russia

Hame CoE
*VVocational Expertise and e-

~Learning

Hyvink&& Region CoE
sLifting and Transfer Machines
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I Network CoE l
for I
Food

I Development |
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| Network CoE I
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| Network CoE I
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Centre of Expertise: types of projects

Product development

New companies

Commercialisation, business expertise
Other business orientated training

Special expertise of research and education units
Structure of education (professors etc.)

Cooperation and cluster based actions
Research and feasibility studies

Common training and seminars

R&D -services

Databases and other information services
Development of CoE -functions

15



The Nordic Multipolis Network
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Polycentricity: the concept at
different levels

* Regional level: Strategic co-operation and
Investments Iin infrastructure

e National level: More balanced national urban
system, Functional specialisation and
Strengthening the second and third tier of cities

* European level: Competitiveness and territorial
cohesion, Development of strong urban regions
and urban systems as supplements to the
Pentagon (e.g. Baltic Sea Region)
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Directions for polycentricity?

Source: Janne Antikainen

« Urban regions have become more globalized which
means that
— Regions have better access to global markets => "new vinners”
— But global economic fluctuations are "closer” to the regions

» Realistic number of regional centres?
— 35 centres seems ambitious in a small country...
— Other extreme is that only 4 largest are important

— Dispersal of regional policy resources to all regions would not
support the idea of polycentricity
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The role of regions

* Michael Porter: "Competitive advantage lies
Increasingly in local aspects — knowledge,
relationships and motivation — that distant rivals

cannot replicate”

» Globalisation makes world more similar...
...but requires specialisation from regions and

their strategies
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Experience industry in Lapland —
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The mine project of Talvivaara

« Situated in the Kainuu region suffering from decreasing
population and weakening regional economy

* One of largest deposit of sulfid nickel in Europe
e A novel melting technology made utilisation possible

« Direct and indirect jobs for 2,000 people, increase of
regional value added in the long run 360 MEUR

Location of the mine
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How different programmes have
created a desired development (1/2)

 Many Regional centre programme areas have
showed a positive trend in vitality parametres

— As a whole, the nett immigration at the RCP areas
has turned from negative to positive

— Many regions that earlier faced nett population loss,
have turned into nett population gaining regions
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How different programmes have
created a desired development (2/2)

 Co-impact of different programmes has proved
significant
— Regional Centre Programme, Centre of Expertise Programme,

Regional development programmes and EU programmes has
together affected positively to regional economies

— Diffuculty to separate impacts of different programmes

e Polycentric development has strengthened and
regional development become more balanced during
the past few years
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Summarizing the Finnish
regional strategy

Diversification of the policy for different kinds of regions

Recognizing local needs and opportunities and the role of
urban areas in developing and implementig the innovation
potentials

Regions’ specialisation is encouraged at the national level

Urban network is a backbone to safeguard and
strenghten a balanced regional structure
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